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Independent Auditor’s Report  
 
 
To the Board of Trustees 
Grand View University 
Des Moines, Iowa 
 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of Grand View University which comprise the 
statements of financial position as of June 30, 2013 and 2012, and the related statements of activities and 
cash flows for the years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Grand View University as of June 30, 2013 and 2012, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 

 
Des Moines, Iowa 
October 4, 2013 
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Grand View University

Statements of Financial Position
June 30, 2013 and 2012

2013 2012
Assets

Cash and cash equivalents 4,952,891  $       3,993,181  $       
Student and other receivables, net  953,109               950,344              
Prepaid expenses  502,553               429,077              
Inventories  321,919               290,637              
Contributions receivable, net  3,912,963            1,421,527           
Investments  21,715,292          18,798,068         
Student loans receivable, net  1,423,723            1,378,643           
Other assets  972,979               996,811              
Unexpended bond proceeds  2,760,740            7,812,031           
Debt service reserve fund  2,010,080            2,010,080           
Cash restricted to investment in property and equipment  552,454              -                      
Land, buildings and equipment, net  67,829,413          62,226,275         

Total assets 107,908,116  $   100,306,674  $   

Liabilities and Net Assets

Liabilities
Accounts payable 2,372,202  $       1,176,848  $       
Student deposits 485,239              525,178              
Accrued expenses 2,033,085           1,791,093           
Notes and bonds payable 50,633,115         51,490,697         
Interest rate swap liability 837,708              1,545,612           
Advances from federal government for student loans and grants 1,038,918           1,029,392           

Total liabilities 57,400,267         57,558,820         

Net Assets
Unrestricted:

Operations 14,078,861         10,932,539         
Board designated:

United States government loan program 303,062              303,062              
Long-term investment 1,149,429           1,091,756           

Total unrestricted net assets 15,531,352         12,327,357         

Temporarily restricted 24,787,127         20,654,458         
Permanently restricted 10,189,370         9,766,039           

Total net assets 50,507,849         42,747,854         

Total liabilities and net assets 107,908,116  $   100,306,674  $   

See Notes to Financial Statements.  



 

4 

Grand View University

Statement of Activities
Year Ended June 30, 2013

Temporarily Permanently
Unrestricted Restricted Restricted Total

Operating revenues:
Student tuition and fees 38,909,511  $   -$                   -$                  38,909,511  $    
Scholarships and fellowships (12,460,965)      -                     -                    (12,460,965)       

Net tuition and fees 26,448,546       -                     -                    26,448,546        

Gifts 322,656            492,312             -                    814,968             
Grants 224,380            122,263             -                    346,643             
Investment income 163,195            486,340             -                    649,535             
Sales and services of auxiliary enterprises 7,001,060         -                     -                    7,001,060          
Other income, net 466,768            340,037             -                    806,805             
Net assets released from restrictions 1,435,078         (1,435,078)         -                    -                     

Total operating revenues 36,061,683       5,874                 -                    36,067,557        

Operating expenses:
Instruction and research 12,035,867       -                     -                    12,035,867        
Academic support 2,704,896         -                     -                    2,704,896          
Student services 6,774,224         -                     -                    6,774,224          
Institutional support 6,668,906         -                     -                    6,668,906          
Auxiliary enterprises 5,935,944         -                     -                    5,935,944          

Total operating expenses 34,119,837       -                     -                    34,119,837        

Change in net assets from 
operating activities 1,941,846         5,874                 -                    1,947,720          

Nonoperating activities:
Contributions restricted for building

and equipment -                    3,152,169          -                    3,152,169          
Investment income restricted for

building and equipment -                    148,369             -                    148,369             
Gifts for nonoperating purposes 500,000            -                     423,331            923,331             
Change in fair value of interest rate swap 707,904            -                     -                    707,904             
Investment return reduced by the portion of

cumulative investment return designated
for current operations, net of expenses 54,245              826,257             -                    880,502             

Change in net assets from
nonoperating activities 1,262,149         4,126,795          423,331            5,812,275          

Change in net assets 3,203,995         4,132,669          423,331            7,759,995          

Net assets at beginning of year 12,327,357       20,654,458        9,766,039         42,747,854        

Net assets at end of year 15,531,352  $   24,787,127  $    10,189,370  $   50,507,849  $    

See Notes to Financial Statements.
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Grand View University

Statement of Activities
Year Ended June 30, 2012

Temporarily Permanently
Unrestricted Restricted Restricted Total

Operating revenues:
Student tuition and fees 38,080,536  $   -$                   -$                  38,080,536  $    
Scholarships and fellowships (12,357,627)      -                     -                    (12,357,627)       

Net tuition and fees 25,722,909       -                     -                    25,722,909        

Gifts 301,983            562,833             -                    864,816             
Grants 208,019            111,716             -                    319,735             
Investment income 154,651            429,922             -                    584,573             
Sales and services of auxiliary enterprises 7,098,321         -                     -                    7,098,321          
Other income, net 387,583            291,075             -                    678,658             
Net assets released from restrictions 1,588,133         (1,588,133)         -                    -                     

Total operating revenues 35,461,599       (192,587)            -                    35,269,012        

Operating expenses:
Instruction and research 11,553,739       -                     -                    11,553,739        
Academic support 2,626,856         -                     -                    2,626,856          
Student services 6,499,968         -                     -                    6,499,968          
Institutional support 6,531,708         -                     -                    6,531,708          
Auxiliary enterprises 5,821,893         -                     -                    5,821,893          

Total operating expenses 33,034,164       -                     -                    33,034,164        

Change in net assets from 
operating activities 2,427,435         (192,587)            -                    2,234,848          

Nonoperating activities:
Contributions restricted for building

and equipment -                    186,843             -                    186,843             
Investment income restricted for

building and equipment -                    257,351             -                    257,351             
Gifts for nonoperating purposes -                    -                     1,540,377         1,540,377          
Net assets released from restrictions 50,000              (50,000)              -                    -                     
Change in fair value of interest rate swap (1,116,629)        -                     -                    (1,116,629)         
Investment return reduced by the portion of

cumulative investment return designated
for current operations, net of expenses (80,418)             (656,477)            -                    (736,895)            

Change in net assets from
nonoperating activities (1,147,047)        (262,283)            1,540,377         131,047             

Change in net assets 1,280,388         (454,870)            1,540,377         2,365,895          

Net assets at beginning of year 11,046,969       21,109,328        8,225,662         40,381,959        

Net assets at end of year 12,327,357  $   20,654,458  $    9,766,039  $     42,747,854  $    

See Notes to Financial Statements.
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Grand View University

Statements of Cash Flows
Years Ended June 30, 2013 and 2012

2013 2012

Cash Flows from Operating Activities
Change in net assets 7,759,995  $       2,365,895  $       

Adjustments to reconcile change in net assets to net cash

provided by operating activities:

Depreciation  2,754,523            2,503,216           

Amortization  50,749                 42,025                
Realized and unrealized (gains) losses on investments, net (1,060,364)           469,162              

Noncash contributions (452,828)             (155,994)             

Contributions and income restricted for long-term investment (979,184)             (1,984,571)          

Change in fair value of interest rate swap (707,904)              1,116,629           

Changes in assets and liabilities:
Student and other receivables (2,765)                  60,998                

Student loans written off or cancelled (1,866)                  19,450                

Prepaid expenses (73,476)                4,313                  

Inventories (31,282)               (5,058)                 
Other assets (17,274)                73,000                

Contributions receivable (2,491,436)          (347,998)             

Accounts payable  36,969                 92,120                

Student deposits (39,939)                11,906                

Accrued expenses  241,992               158,395              

Net cash provided by operating activities  4,985,910            4,423,488           

Cash Flows from Investing Activities

Purchase of investments (3,623,311)          (5,123,935)          
Proceeds from sales and maturities of investments  2,219,279            4,350,920           

Purchase of property and equipment (7,199,276)          (5,689,365)          

(Increase) decrease in unexpended bond proceeds  5,051,291           (4,839,049)          

Issuance of student loans receivable (262,691)             (231,117)             

Payments from student loans receivable  219,477               234,312              

Net cash (used in) investing activities (3,595,231)          (11,298,234)        

(Continued) 
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Grand View University

Statements of Cash Flows (Continued)
Years Ended June 30, 2013 and 2012

2013 2012

Cash Flows from Financing Activities

Payments on notes and bonds payable (867,225)  $         (978,984)  $         
Proceeds from issuance of bonds -                       8,000,000           

Payment of deferred financing costs -                      (105,232)             

Payments on lines of credit -                      (232,761)             

Advances from federal government for student loans and grants  9,526                  (59,395)               
Contributions and income restricted for long-term investments  426,730               1,984,571           

Net cash provided by (used in) financing activities (430,969)              8,608,199           

Net increase in cash and cash equivalents  959,710               1,733,453           

Cash and Cash Equivalents

Beginning  3,993,181            2,259,728           

Ending 4,952,891  $       3,993,181  $       

Supplemental Disclosure of Cash Flow Information

Cash payments for interest, net of 

capitalized interest 2013 $300,000; 2012 $78,241 1,992,907  $       1,940,388  $       

Supplemental Disclosure of Noncash Investing and Financing Activities

Purchase of property and equipment on account 1,304,869  $       146,484  $          

Refund and reissuance of bonds payable -$                    2,924,672  $       

See Notes to Financial Statements.
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Note 1. Summary of Significant Accounting Policies and Related Matters 

Nature of operations: Grand View University (the University) is a private, liberal arts institution located in 
Des Moines, Iowa, serving primarily students from Iowa. It is affiliated with the Evangelical Lutheran 
Church in America and is accredited by the Higher Learning Commission for baccalaureate degrees as 
well as a Master of Science in Innovative Leadership. 
 
Basis of presentation: The financial statements of the University have been prepared on the accrual 
basis of accounting. The University has adopted authoritative accounting guidance for not-for-profit 
organizations, which requires that resources be classified for reporting purposes into three net asset 
categories according to the existence or absence of donor-imposed restrictions. 
 
Descriptions of the three net asset categories and types of transactions affecting each category follow: 
 

Unrestricted net assets: Net assets not subject to donor-imposed restrictions. 
 
Temporarily restricted net assets: Net assets subject to donor-imposed restrictions that may or will 
be met either by actions of the University or the passage of time. 
 
Permanently restricted net assets: Net assets subject to donor-imposed restrictions to be maintained 
permanently by the University. Generally, the donors of these assets permit the University to use all or 
part of the income earned on related investments for general or specific purposes. 

 
Accounting estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
statement of financial position and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 
 
Cash and cash equivalents: Cash and cash equivalents include interest-bearing money market 
accounts and other investments with a maturity of less than three months at the date of purchase other 
than money market mutual funds included in the investment portfolio. Cash at June 30, 2013 and 2012 
included $36,093 and $72,854, respectively, restricted to use in the Federal Perkins Loan Program. 
 
Accounts and loans receivable: Accounts receivable are carried at the unpaid balance of the original 
amount billed to students net of allowance for doubtful accounts of $311,908 and $262,868 at June 30, 
2013 and 2012, respectively. Student loans receivable are carried at the amount of unpaid principal net of 
allowance for doubtful accounts of $234,620 and $256,487 at June 30, 2013 and 2012, respectively. 
Management determines the allowance for doubtful accounts by calculating a specific percent reserve on 
the aging of the accounts based on historical experience and by identifying specific past due amounts. 
Student accounts and loans receivable are written off when deemed uncollectible and when student loans 
receivable may be assigned to the U.S. Department of Education. Recoveries of student accounts and 
loans receivable previously written off are recorded when received. Recoveries totaled approximately 
$29,202 and $10,250 for the years ended June 30, 2013 and 2012, respectively. The provisions for bad 
debts (recovered) charged to expense totaled approximately $49,000 and $(57,600) for the years ended 
June 30, 2013 and 2012, respectively. 
 
Interest is charged on student accounts receivable that is past due and is recognized as it is charged. A 
student account receivable is considered to be past due if any portion of the receivable balance is 
outstanding at the beginning of the term following the term to which the charges relate or if payments are 
not received as agreed upon. Once a receivable is sent to a collection agency, accrual of interest is 
suspended and recorded only if collected. 
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Note 1. Summary of Significant Accounting Policies and Related Matters (Continued) 

Interest is charged and recognized on student loans receivable after a student is no longer enrolled in an 
institution of higher education and after a grace period. Interest is recognized as charged. Late fees are 
charged if payments are not paid by the payment due date and are recognized as they are received. 
Students may be granted a deferment, forbearance or cancellation of their student loan receivable based 
on eligibility requirements defined by the U.S. Department of Education or, in the case of loan funds of the 
University, based on the respective program. 
 
Inventories: Bookstore inventories are stated at the lower of cost or market.  
 
Investments: Investments in equity and debt securities are recorded at fair value with gains and losses 
included in the statements of activities. Other investments are carried at fair value, measured using the 
practical expedient. Investments in certificates of deposits and money market funds are recorded at cost 
which approximates fair value. 
 
Deferred financing costs: Deferred financing costs are amortized by the effective interest method over 
the term of the related debt and are included in other assets. 
 
Unexpended bond proceeds: Unexpended bond proceeds are held in interest-bearing accounts and are 
carried at cost. The unexpended bond proceeds are restricted for the use of investment in buildings and 
equipment. 
 
Debt service reserve fund: Debt service reserve fund is held in an interest-bearing account and carried 
at cost. 
 
Land, buildings and equipment: Land, buildings and equipment are stated at cost or, if received by gift, 
at the market or appraised value at the date of gift. Depreciation is provided on the straight-line basis over 
the estimated useful lives of depreciable property and equipment. Interest is capitalized on construction 
projects with construction periods of greater than one year. 
 

Years

Buildings and rental properties 20 - 60

Equipment and vehicles   3 - 10  
 
Advances from federal government for student loans and grants: Funds provided by the United 
States government under the Federal Perkins Loan Program are loaned to qualified students and may be 
reloaned after collections. These funds are ultimately refundable to the United States government and are 
included as a liability in the statements of financial position. 
 
Revenue recognition: Revenues are reported as an increase in unrestricted net assets unless use of the 
related assets is limited by donor-imposed restrictions. Expenses are reported as decreases in 
unrestricted net assets. Gains and losses on investments and other assets or liabilities are reported as 
increases or decreases in unrestricted net assets unless their use is restricted by explicit donor stipulation 
or by law. Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications between the 
applicable classes of net assets. 
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Note 1. Summary of Significant Accounting Policies and Related Matters (Continued) 

Contributions, including unconditional promises to give, are recognized as revenue in the period received. 
Conditional promises to give are not recognized until the conditions on which they depend are 
substantially met. Contributions of assets other than cash are recorded at their estimated fair value on the 
date received. Contributions with donor-imposed restrictions that are met within the same reporting period 
are reported as temporarily restricted revenues, and a reclassification to unrestricted net assets is made 
to reflect the expiration of such restrictions. 
 
Contributions to be received after one year are discounted at an appropriate discount rate commensurate 
with the risks involved. Amortization of discounts is recorded as additional contribution revenue in 
accordance with donor-imposed restrictions, if any, on the contributions. 
 
Contributions of exhaustible long-lived assets, or of cash or other assets to be used to acquire them, 
without donor stipulations concerning the use of such long-lived assets, are reported as revenues of the 
temporarily restricted net asset class; the restrictions are considered to be released over the estimated 
useful lives of the long-lived assets using the University’s depreciation policy. 
 
Income and net gains on investments are reported as follows: 
 

 Increases in permanently restricted net assets if the terms of the gift or the interpretation of 
relevant State law require that they be added to the principal of a permanent endowment fund. 

 
 Increases in temporarily restricted net assets if the terms of the gift impose restrictions on the use 

of the income. 
 

 Increases in unrestricted net assets in all other cases. 
 
Tuition and fees are recognized as revenue in the applicable enrollment period that the University 
provides services to its students. Revenue from auxiliary enterprises is recognized when goods or 
services are provided. 
 
Scholarships and fellowships: Scholarships and fellowships are offered by the University to attract and 
retain students. The University offers institutional support to students in the form of merit-based 
scholarships and need-based fellowships at the University’s discretion. 
 
Income taxes: The University is recognized as exempt from federal income taxes under Section 
501(c)(3) of the Internal Revenue Code. The University may be subject to federal and state income taxes 
on any net income from unrelated business activities. The University files a Form 990 (Return of 
Organization Exempt from Income Tax) annually and unrelated business income (UBI) is reported on 
Form 990-T, as appropriate. Management has evaluated their material tax positions, which include such 
matters as the tax exempt status of the entity and various positions relative to potential sources of UBI. 
As of June 30, 2013 and 2012, there were no uncertain tax benefits identified and recorded as a liability. 
Forms 990 and 990-T filed by the University are no longer subject to examination by the Internal Revenue 
Service for the fiscal years ended June 30, 2009 and prior. 
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Note 1. Summary of Significant Accounting Policies and Related Matters (Continued) 

Functional expenses: Fund-raising expenses for the University consist of development, alumni, grant 
services and capital campaign costs. Total fund-raising expenses for the years ended June 30, 2013 and 
2012 were approximately $987,000 and $1,026,000, respectively. The following schedule incorporates 
fund-raising expenses into a schedule of functional expenses: 
 

2013 2012

Program services 27,450,931  $   26,502,456  $   
Supporting activities:

Management and general 5,682,071          5,505,688          

Fund-raising 986,835             1,026,020          

34,119,837  $   33,034,164  $   
 

 
Operating and nonoperating activities: The University has reported its activities as operating or 
nonoperating. Operating activities are an integral part of the programs, services and mission of the 
University. Nonoperating activities do not directly affect the programs and services of the University, such 
as contributions for land, buildings and equipment or permanently restricted contributions. The difference 
between investment return and the spending rate is reported as a nonoperating activity. 
 
Conditional asset retirement obligations: The University recognizes the fair value of a liability for legal 
obligations associated with asset retirements in the period in which it is incurred, in accordance with 
authoritative accounting guidance regarding asset retirement obligations. The University has a liability 
recorded of approximately $196,000 and $212,500 for the years ended June 30, 2013 and 2012, 
respectively, which is included with accrued expenses on the statements of financial position. 
 
Concentration of credit risk: The University had cash balances and certificates of deposit with financial 
institutions in excess of FDIC-insured limits during the year ended June 30, 2013. The University has not 
experienced any losses due to these concentrations. 
 
Subsequent events: Subsequent events have been evaluated for potential recognition and disclosure 
through October 4, 2013, the date the financial statements were issued. Through that date there were no 
events requiring recognition or disclosure. 
 
Fair value measurements: In general, fair value measurements are based upon quoted market prices, 
where available. If quoted market prices are not available, fair value measurements are estimated using 
relevant market information and other assumptions as described in Note 11. 
 
Derivative financial instruments: Changes in the fair value of derivatives during the year are reported in 
the statement of activities. The University’s participation in interest rate swap agreements as described in 
Note 6 are considered derivative financial instruments and have been reported in the statements of 
financial position at June 30, 2013 and 2012 at fair value. Changes in the fair value of the University’s 
participation in the agreements during the year are reported in the statements of activities as change in 
fair value of interest rate swap agreements. The net cash received or paid under the terms of the 
University’s participation is reported as a component of interest expense. 
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Note 2. Contributions Receivable 

Unconditional promises to give at June 30, 2013 and 2012 are summarized as follows:  
 

2013 2012

Restricted for time 214,656  $        206,140  $        

Restricted for instruction and operational support 303,000             404,000             

Restricted for student scholarships and services 162,049             84,449               

Restricted for purchase or renovation of property and equipment 3,369,101          1,256,717          

Gross unconditional promises to give 4,048,806         1,951,306         

Less allowance for uncollectible unconditional promises -                    (264,639)           

Less unamortized discount at rates from 0.72% to 5.1% (135,843)           (265,140)           

Net unconditional promises to give 3,912,963  $     1,421,527  $     
 

 
2013 2012

Amount due in:
Less than one year 1,077,793  $     741,850  $        

One year to five years 2,848,640          577,184             

Over five years 122,373             632,272             

Gross unconditional promises to give 4,048,806  $     1,951,306  $     
 

 
Included in gross unconditional promises to give are approximately $2,936,000 and $1,039,500 from 
members of the Board of Trustees, affiliates of the Board, and officers and employees of the University as 
of June 30, 2013 and 2012, respectively. 
 
The University has reviewed the collectability of contributions receivable as of June 30, 2013 and 2012 
and determined that an allowance of none and $264,639 at June 30, 2013 and 2012, respectively, is 
necessary.  
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Note 3. Investments 

The University’s long-term investment portfolio at June 30, 2013 and 2012 consisted of the following: 
 

2013 2012
Endowment investments:

Equity mutual funds:
US - large cap 4,547,255  $     3,805,825  $     
Non-US - large cap 3,873,305         3,331,973         
Emerging markets 1,357,888         1,325,113         

Fixed income mutual funds:
US - total return 3,843,170         3,742,671         
Non-US - total return 842,009            804,569            

Absolute return mutual fund 1,709,458         1,617,939         
Global real assets mutual fund 1,185,729         1,002,063         
Money market funds 356,683            364,745            

17,715,497       15,994,898       

Other investments:
Municipal bonds 802,721  $        818,160  $        
Certificates of deposit 2,840,182         1,690,092         
Money market funds 50,863              50,575              
Other  306,029            244,343            

3,999,795         2,803,170         

21,715,292  $   18,798,068  $    
 
Investment income (loss) for the years ended June 30, 2013 and 2012 consisted of the following: 
 

2013 2012

Interest and dividends 686,776  $        636,519  $        
Realized gains and losses, net 58,844               166,478             
Unrealized gains and losses, net 1,001,520          (635,640)           
Investment management fees (68,734)             (62,328)             

1,678,406  $     105,029  $        
 

 
The investments of the University are exposed to various risks such as interest rate, market and credit 
risks. Due to the level of risk associated with such investments and the level of uncertainty related to 
changes in the value of such investments, it is at least reasonably possible that changes in risks in the 
near term would materially affect investment balances and the amounts reported in the financial 
statements.
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Note 4. Student Loans Receivable 

The University makes uncollateralized loans to students based on financial need. Student loans are 
funded through Federal government loan programs or institutional resources. Student loans represented 
1.32% and 1.37% of total assets at June 30, 2013 and 2012, respectively. 
 
At June 30, student loans consisted of the following: 
 

2013 2012

Federal government programs 1,539,155  $     1,512,007  $     

Institutional programs 119,188            123,123            

1,658,343         1,635,130         

Less allowance for doubtful accounts:
Beginning of the year (256,487)           (244,312)           

(Increases) decreases 21,867              (12,175)             

End of year (234,620)           (256,487)           

Student loans receivable, net 1,423,723  $     1,378,643  $     
 

 
The University participates in the Perkins Loan federal revolving loan program. The availability of funds 
for loans under the program is dependent on reimbursements to the pool from repayments on outstanding 
loans. Funds advanced by the Federal government are ultimately refundable to the government and are 
classified as liabilities in the statement of financial position. Outstanding loans cancelled under the 
program result in a reduction of the funds available for loan and a decrease in the liability to the 
government. 
 
At June 30, 2013 and 2012, the following amounts were past due under student loan programs: 
 

2013 2012

Past due 1 - 60 days -$                  -$                  

Past due 60 - 90 days 22,780              10,846              

Past due more than 90 days 300,806            304,742            

Total past due 323,586  $        315,588  $        
 

 
Allowances for doubtful accounts are established based on prior collection experience and current 
economic factors which, in management’s judgment, could influence the ability of loan recipients to repay 
the amounts per the loan terms. Federal student loans receivable are written off when deemed 
uncollectible and when student loans receivable may be assigned to the U.S. Department of Education.  
Institutional loan balances are written off only when they are deemed to be permanently uncollectible.  
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Note 4. Student Loans Receivable (Continued) 

For each class of financing receivable, the following presents the recorded investment by credit quality 
indicator as of June 30, 2013: 
 

Federal Institutional

Loans Loans Total

Performing 1,293,384  $     64,153  $          1,357,537  $     

Nonperforming 245,771            55,035              300,806            
1,539,155  $     119,188  $        1,658,343  $     

 
 
For each class of financing receivable, the following presents the recorded investment by credit quality 
indicator as of June 30, 2012: 
 

Federal Institutional

Loans Loans Total

Performing 1,260,850  $     69,538  $          1,330,388  $     

Nonperforming 251,157            53,585              304,742            
1,512,007  $     123,123  $        1,635,130  $     

 
 
For student loans, the credit quality indicator is performance determined by delinquency status (90 days 
or more past due). Delinquency status is updated monthly by the University’s loan servicer. Federal 
Perkins Loans that are originated and serviced properly under Department of Education regulations can 
be assigned to the Department of Education when deemed no longer collectible. The University is not 
aware of any material amount of loans not properly originated or serviced under Department of Education 
regulations. 
 

Note 5. Land, Buildings and Equipment 

Land, buildings and equipment were comprised of the following at June 30, 2013 and 2012: 
 

2013 2012

Land 9,475,126  $     9,171,656  $     

Buildings 62,777,803       62,087,887       

Rental properties 421,632            421,632            

Vehicles 119,193            100,145            
Equipment 13,593,387       12,798,310       

Construction in progress 7,102,207         611,686            

93,489,348       85,191,316       

Less accumulated depreciation 25,659,935        22,965,041        

67,829,413  $   62,226,275  $   
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Note 6. Notes and Bonds Payable and Lines of Credit 

Notes and bonds payable at June 30, 2013 and 2012 were comprised of the following: 
 

2013 2012

Iowa Higher Education Loan Authority (IHELA):
Loan agreement maturing 2036 (A) 25,505,000  $   25,665,000  $   

Loan agreement maturing 2035 (B) 14,640,000       15,025,000       

City of Altoona, loan agreement maturing 2022 (C) 2,630,837         2,863,639         

City of Bondurant, loan agreement maturing 2035 (D) 8,000,000         8,000,000         
Promissory note (E) -                    89,423              

50,775,837       51,643,062       

Unamortized bond discount and premium (142,722)           (152,365)           

50,633,115  $   51,490,697  $   
 

 
(A) The agreement maturing October 1, 2036 was issued September 26, 2006 and relates to the 

construction, improvement, and equipping of various campus student housing, classroom, office and 
athletic facilities. Interest is payable semiannually on April 1 and October 1, and principal is payable 
annually beginning October 1, 2009. The bond bears interest at rates ranging from 4.50% to 5.10%. 
In accordance with the bond agreement, the University is required to maintain a debt service reserve 
fund which shall be used solely for the payment of principal and interest on the bonds, and the 
agreement provides for certain covenants including financial ratios. 

 
(B) The agreement dated June 15, 2010 and maturing March 1, 2035 relates to the acquisition, 

construction, equipping and furnishing of a new student housing facility and related housing facility 
improvements, including parking. Interest is payable monthly, and principal is payable annually 
beginning March 1, 2012. The bond agreement has a variable interest rate indexed to 70% of one 
month LIBOR plus 2.10% which is reset monthly (2.24% as of June 30, 2013). The variable rate 
formula may be adjusted beginning June 15, 2017. The agreement is collateralized by a real estate 
mortgage on the project and other specified campus property and provides for certain covenants 
including financial ratios. 

 
 As a strategy to maintain acceptable levels of exposure to the risk of changes in future cash flows 

due to interest rate fluctuations, the University entered into an interest rate swap agreement for the 
full amount of the loan. The agreement provides for the University to receive interest from the 
counterparty at 70% of one-month LIBOR plus 2.10% and to pay interest to the counterparty at a 
fixed rate of 4.15% on the outstanding loan balance. Under the agreement, the University pays or 
receives the net interest amount monthly, with the monthly settlements included in interest expense. 
The swap terminates July 1, 2017. At June 30, 2013 and 2012, the fair value of the swap agreement 
was a liability of approximately $744,000 and $1,053,000, respectively.
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Note 6. Notes and Bonds Payable and Lines of Credit (Continued) 

(C) The agreement dated October 31, 2002 was amended on March 1, 2012 with the refunding and 
reissuance of outstanding bonds totaling $2,924,672. The bond relates to the acquisition, 
construction, equipping and furnishing of a new student housing facility and related housing facility 
improvements including, but not limited to, parking and general improvements to the facilities and 
campus of the University. Interest and principal are payable monthly, the bond agreement has a 
variable interest rate indexed to 70% of one month LIBOR plus 2.10% which is reset monthly (2.24% 
as of June 30, 2013) and matures on October 15, 2022. The agreement is collateralized by a real 
estate mortgage on the project and other specified campus property and provides for certain 
covenants, including financial ratios, as specified in the continuing covenant agreement dated March 
15, 2012. 

 
 As a strategy to maintain acceptable levels of exposure to the risk of changes in future cash flows 

due to interest rate fluctuations, on March 14, 2012 the University entered into an interest rate swap 
agreement for the full amount of the loan. The agreement was effective March 15, 2012 and 
provides for the University to receive interest from the counterparty at 70% of one-month LIBOR plus 
2.10% and to pay interest to the counterparty at a fixed rate of 3.66% on the outstanding loan 
balance. Under the agreement, the University pays or receives the net interest amount monthly, with 
the monthly settlements included in interest expense. The swap terminates October 1, 2022. At June 
30, 2013 and 2012, the fair value of the swap agreement was a liability of approximately $44,000 
and $111,000, respectively. 

 
(D) The agreement dated May 1, 2012 and maturing October 1, 2035 relates to the construction, 

improving and equipping of an addition to an existing student residence hall and related campus 
improvements including, but not limited to, parking and general improvements to the facilities and 
campus of the University. Interest is payable monthly, and principal is payable annually beginning 
October 1, 2013. The bond agreement has a variable interest rate indexed to 70% of one-month 
LIBOR plus 2.10% which is reset monthly (2.24% as of June 30, 2013). The variable rate formula 
may be adjusted beginning October 1, 2022. The agreement is collateralized by a real estate 
mortgage and security agreement dated May 9, 2012 and provides for certain covenants, including 
financial ratios, as specified in the continuing covenant agreement dated March 15, 2012. 
 
As a strategy to maintain acceptable levels of exposure to the risk of changes in future cash flows 
due to interest rate fluctuations, on April 30, 2012 the University entered into an interest rate swap 
agreement for the full amount of the loan. The agreement was effective May 9, 2012 and provides 
for the University to receive interest from the counterparty at 70% of one-month LIBOR plus 2.10% 
and to pay interest to the counterparty at a fixed rate of 3.75% on the outstanding loan balance. 
Under the agreement, the University pays or receives the net interest amount monthly, with the 
monthly settlements included in interest expense. The swap terminates October 1, 2022. At June 30, 
2013 and 2012, the fair value of the swap agreement was a liability of approximately $50,000 and 
$382,000, respectively. 

 
(E) On August 9, 2007, the University purchased a house on contract for $100,000. The promissory note 

was paid in full during the year ended June 30, 2013. 
 
Interest expense totaled approximately $2,000,000 for each of the years ended June 30, 2013 and 2012 
under these obligations. The University capitalizes interest as a component of the cost of construction in 
progress. Interest of approximately $300,000 and $78,000 was capitalized during the years ended June 
30, 2013 and 2012, respectively.
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Note 6. Notes and Bonds Payable and Lines of Credit (Continued) 

Maturities of notes and bonds payable for the years ending June 30 are approximately: 2014 $887,000; 
2015 $1,031,000; 2016 $1,175,000; 2017 $1,325,000; 2018 $1,485,000 and thereafter, $44,730,000. 
 
The University has a $5,000,000 line of credit with a bank with an expiration date of May 22, 2014. No 
borrowings were outstanding at June 30, 2013 and 2012. The interest rate on this line of credit is 0.5% 
below the prime rate with a 4.0% floor (4.0% at June 30, 2013). No interest expense was incurred for the 
years ending June 30, 2013 and 2012 under the line of credit. 
 

Note 7. Retirement Plans 

The University has a defined contribution plan covering academic and nonacademic personnel. The 
University also participates in the defined contribution plans of the Evangelical Lutheran Church in 
America for its clergy personnel. Retirement plan expense for the years ended June 30, 2013 and 2012 
totaled approximately $882,000 and $862,000, respectively. 
 
The University also provides employees the opportunity to defer current compensation under both a 
403(b) and a 457(b) plan. Although the University makes no contributions to these plans, the 457(b) plan 
assets and related liability to employees totaled approximately $306,000 and $244,000 at June 30, 2013 
and 2012, respectively, are included on the University’s statement of financial position. 
 

Note 8. Endowment Fund and Net Asset Classifications 

The University’s Endowment Fund consists of various donor restricted endowment funds and funds 
designated as endowment, quasi-endowment, by the Board of Trustees. Net assets associated with 
endowment funds, including funds designated to function as endowment funds, are classified and 
reported based on the existence or absence of donor-imposed restrictions.  
 
The University has interpreted the Uniform Prudent Management of Institutional Funds Act (UPMIFA) 
adopted by the 2008 Iowa legislature as requiring the preservation of the fair value of the original gift as of 
the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As 
a result of this interpretation, Grand View University classifies as permanently restricted net assets (a) the 
original value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to 
the permanent endowment, and (c) accumulations to the permanent endowment made in accordance 
with the direction of the applicable donor gift instrument at the time the accumulation is added to the fund. 
The remaining portion of the donor-restricted endowment fund that is not classified in permanently 
restricted net assets is classified as temporarily restricted net assets until those amounts are appropriated 
for expenditure by the University in a manner consistent with the standard of prudence prescribed by the 
State of Iowa in its enacted version of UPMIFA. In accordance with UPMIFA, the University considers the 
following factors in making a determination to appropriate or accumulate donor-restricted endowment 
funds: (1) the duration and preservation of the Endowment Fund; (2) the purposes of the University and 
the donor-restricted Endowment Fund; (3) general economic conditions; (4) the possible effect of inflation 
and deflation; (5) the expected total return from income and the appreciation of investments; (6) other 
resources of the University; and (7) the investment policies of the University.  
 
The University has adopted investment and spending policies for its Endowment Fund. The objective of 
these policies is to provide the University a predictable funding stream for its programs while protecting 
the purchasing power of the Endowment Fund. To satisfy its long-term rate-of-return objective, the 
University expects to maintain appropriate diversification among equity, fixed income, and alternative 
investment allocations as stipulated by its investment policy. The purpose is to moderate the overall 
investment risk of the Endowment Fund.
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Note 8. Endowment Fund and Net Asset Classifications (Continued) 

The Board of Trustees of Grand View University may appropriate for expenditure or accumulate so much 
of the Endowment Fund as the University determines is prudent for the uses, benefits, purposes, and 
duration for which the Endowment Fund is established. The amount appropriated, the spending policy, is 
a Board approved percentage applied to the average fair value of the endowment fund assets during the 
prior three year period. In cases where the fair value of endowment fund assets fall below the original 
value of the gifts donated to the permanent endowment, the Board has determined that no funds shall be 
appropriated. The Board approved spending percentage was 4.5% of a three year moving average of 
endowment assets for the fiscal years ended June 30, 2013 and 2012. 
 
Endowment net assets as of June 30, 2013 were as follows: 
 

Temporarily Permanently

Unrestricted Restricted Restricted Total

Donor-restricted endowment funds:

Instruction and operational support -$                 2,467,988  $  4,303,287  $     6,771,275  $     

Student scholarships and services -                   1,503,151      5,415,100         6,918,251         

Institutional support -                   186,004         44,837              230,841            

Academic support -                   115,250         100,000            215,250            

General endowment -                   2,406,364      326,146            2,732,510         

Board-designated (quasi) endowment funds:

Instruction and operational support 1,149,429        -                 -                    1,149,429         

     Total endowment funds 1,149,429  $    6,678,757  $  10,189,370  $   18,017,556  $   

 
Endowment net assets as of June 30, 2012 were as follows: 
 

Temporarily Permanently

Unrestricted Restricted Restricted Total

Donor-restricted endowment funds:

Instruction and operational support -$                 1,947,102  $  4,300,458  $    6,247,560  $     

Student scholarships and services (2,503)              1,083,788      5,000,445        6,081,730         

Institutional support -                   168,076         42,637             210,713            

Academic support -                   98,588           100,000           198,588            

General endowment -                   2,278,859      322,499           2,601,358         

Board-designated (quasi) endowment funds:

Instruction and operational support 1,094,259        -                 -                   1,094,259         

     Total endowment funds 1,091,756  $    5,576,413  $  9,766,039  $    16,434,208  $   
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Note 8. Endowment Fund and Net Asset Classifications (Continued) 

The changes in endowment net assets for the year ended June 30, 2013 were as follows: 
 

Temporarily Permanently

Unrestricted Restricted Restricted Total

Endowment net assets, beginning of year 1,091,756  $    5,576,413  $  9,766,039  $      16,434,208  $   

Investment return:

Investment income 33,411             486,340         -                     519,751            

Net appreciation/(depreciation)

(realized and unrealized) 71,680             938,817         -                     1,010,497         

Total investment return 105,091           1,425,157      -                     1,530,248         

Contributions -                   -                 423,331             423,331            

Appropriation of endowment funds for 

expenditure (47,418)            (322,813)        -                     (370,231)           

Endowment net assets, 

end of year 1,149,429  $    6,678,757  $  10,189,370  $    18,017,556  $   
 

 
The changes in endowment net assets for the year ended June 30, 2012 were as follows: 
 

Temporarily Permanently

Unrestricted Restricted Restricted Total

Endowment net assets, beginning of year 1,171,559  $    6,116,991  $  8,225,662  $    15,514,212  $   

Investment return:

Investment income 34,752             429,922         -                   464,674            

Net appreciation/(depreciation)

(realized and unrealized) (70,492)            (549,383)        -                   (619,875)           

Total investment return (35,740)            (119,461)        -                   (155,201)           

Contributions -                   -                 1,540,377        1,540,377         

Appropriation of endowment funds for 

expenditure (44,063)            (421,117)        -                   (465,180)           

Endowment net assets, 

end of year 1,091,756  $    5,576,413  $  9,766,039  $    16,434,208  $   
 

 
From time to time, the fair value of endowment funds associated with individual donor-restricted 
endowment funds may fall below the level that the donor or UPMIFA requires the University to retain as a 
fund of perpetual duration, underwater endowments. As of June 30, 2013 and 2012, none and $2,503, 
respectively, of the University’s donor restricted endowment funds were underwater. This amount is 
reported in unrestricted net assets. These deficiencies, which the University believes are temporary, 
resulted from unfavorable market fluctuations. The Board determined that continued appropriation during 
fiscal years ended June 30, 2013 and 2012 for certain programs was prudent.  
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Note 9. Temporarily and Permanently Restricted Net Assets 

Temporarily restricted net assets consisted of the following at June 30, 2013 and 2012: 
 

2013 2012

Gifts and other unexpended amounts available for:

Instruction and operational support 2,541,848  $     2,060,356  $     
Student scholarships and services 2,275,218         1,777,189         

Purchase or renovation of property and equipment 4,907,541         1,627,583         

Institutional support 2,883,722         2,701,550         

12,608,329       8,166,678         
Time restrictions 12,178,798        12,487,780        

24,787,127  $   20,654,458  $   
 

 
Permanently restricted net assets consist of endowment funds for which the income is restricted for the 
following at June 30, 2013 and 2012: 
 

2013 2012

Instruction and operational support 4,303,287  $     4,300,458  $     

Student scholarships and services 5,415,100         5,000,445         

Institutional support 44,837              42,637              
Academic support 100,000             100,000             

General endowment 326,146             322,499             

10,189,370  $   9,766,039  $     
 

 

Note 10. Net Assets Released from Restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes 
or by occurrence of other events specified by donors and appropriated by the University for the years 
ended June 30, 2013 and 2012 as follows: 
 

2013 2012

Instruction and operational support 151,741  $        148,141  $        
Student scholarships and services 758,677            838,460            

Purchase or renovation of property and equipment 51,502              73,895              

Institutional support 55,167              151,383            

1,017,087         1,211,879         
Time restrictions, primarily depreciation 417,991            426,254            

1,435,078  $     1,638,133  $     
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Note 11. Fair Value Measurements 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants. Authoritative accounting guidance requires the use of valuation 
techniques that are consistent with the market approach, the income approach and/or the cost approach. 
Inputs to valuation techniques refer to the assumptions that market participants would use in pricing the 
asset or liability. Inputs may be observable, meaning those that reflect the assumptions market 
participants would use in pricing the asset or liability developed based on market data obtained from 
independent sources, or unobservable, meaning those that reflect the reporting entity’s own assumptions 
about the assumptions market participants would use in pricing the asset or liability developed based on 
the best information available in the circumstances. In that regard, authoritative accounting guidance 
establishes a fair value hierarchy for valuation inputs that gives the highest priority to quoted prices in 
active markets for identical assets or liabilities and the lowest priority to unobservable inputs. The fair 
value hierarchy is as follows: 
 

Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that the entity has 
the ability to access as of the measurement date. 
 
Level 2: Significant other observable inputs other than Level 1 prices such as quoted prices for similar 
assets or liabilities; quoted prices in markets that are not active; or other inputs that are observable or 
can be corroborated by observable market data. These investments include investments measured 
using the practical expedient, that do not have any significant redemption restrictions, lock-up periods, 
gates or other characteristics that would cause report and liquidation date net asset value (NAV) to be 
significantly different, if redemption were requested at report date. 
 
Level 3: Significant unobservable inputs that reflect a reporting entity’s own assumptions about the 
assumptions that market participants would use in pricing an asset or liability. 
 

There have been no changes in valuation techniques used for any assets or liabilities measured at fair 
value during the year ended June 30, 2013. 
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Note 11. Fair Value Measurements (Continued) 

Financial assets and financial liabilities measured at fair value on a recurring basis as of June 30, 2013 
and 2012 are as follows: 
 

Quoted Prices
in Active Significant Other Significant

Markets for Observable Unobservable
Identical Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)
Investments:

Equity mutual funds:
US - large cap 4,547,255  $    4,547,255  $       -$                      -$                 
Non-US - large cap 3,873,305        3,873,305           -                        -                   
Emerging markets 1,357,888        1,357,888           -                        -                   

Fixed income mutual funds:
US - total return 3,843,170        3,843,170           -                        -                   
Non-US - total return 842,009           842,009              -                        -                   

Absolute return mutual fund 1,709,458        1,709,458           -                        -                   
Global real assets mutual fund 1,185,729        1,185,729           -                        -                   
Municipal bonds 802,721           -                      802,721                -                   
Other 306,029           -                      306,029                -                   

18,467,564  $  17,358,814  $     1,108,750  $         -$                 

Liability, interest rate swaps 837,708  $       -$                    837,708  $            -$                 

Quoted Prices
in Active Significant Other Significant

Markets for Observable Unobservable
Identical Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)
Investments:

Equity mutual funds:
US - large cap 3,805,825  $    3,805,825  $       -$                      -$                 
Non-US - large cap 3,331,973        3,331,973           -                        -                   
Emerging markets 1,325,113        1,325,113           -                        -                   

Fixed income mutual funds:
US - total return 3,442,155        3,442,155           -                        -                   
Non-US - total return 1,105,085        1,105,085           -                        -                   

Absolute return mutual fund 1,617,939        1,617,939           -                        -                   
Global real assets mutual fund 1,002,063        1,002,063           -                        -                   
Municipal bonds 818,160           -                      818,160                -                   
Other 244,343           -                      244,343                -                   

16,692,656  $  15,630,153  $     1,062,503  $         -$                 

Liability, interest rate swaps 1,545,612  $    -$                    1,545,612  $         -$                 

June 30, 2013

June 30, 2012
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Note 11. Fair Value Measurements (Continued) 

During the year ended June 30, 2013, the University did not make significant transfers between Level 1, 2 
or 3 assets and liabilities. 
 
Investments are recorded at fair value on a recurring basis. Fair value measurement is based upon 
quoted prices, if available in an active market (Level 1). If quoted market prices are not available, then fair 
values are estimated by using pricing models, quoted prices of securities with similar characteristics, or 
discounted cash flow (Level 2).  
 
The interest rate swaps are valued using a discounted cash flow model that uses verifiable yield curve 
inputs to calculate the fair value and is classified within Level 2 of the valuation hierarchy. This method is 
not dependent on the input of any significant judgments or assumptions by management. 
 
Other investments are valued at the NAV of units held by the University in each account at year end. The 
methods used to measure NAV may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, the University believes its valuation 
methods are appropriate and consistent with other market participants, the use of different methodologies 
or assumptions to determine fair value could result in a different fair value measurement at the reporting 
date. 
 
Authoritative accounting guidance also requires disclosures of the fair value of financial instruments 
whether or not recognized in the statement of financial position. Fair value is determined under the 
framework established above. Certain financial instruments and all nonfinancial instruments are excluded 
from these disclosure requirements. 
 
Cash and cash equivalents, money market funds, student and other receivables, unexpended 
bond proceeds, debt service reserve fund and accounts payable: The carrying amount approximates 
fair value because of the short maturity of those instruments. 
 
Contributions receivable: The carrying amount approximates fair value as they are discounted to 
present value based on rates commensurate with the risks involved. 
 
Loans to students and advances from federal government for student loans and grants: 
Determining the fair value of loans to students and advances from federal government for student loans 
and grants is not practicable due to the unique nature of these instruments.  
 
Notes and bonds payable: For the years ended June 30, 2013 and 2012, the fair value of the 
University’s notes and bonds payable, which is estimated using discounted cash flow analyses based on 
estimated current market rates, was approximately $48,791,000 and $51,885,000, respectively. 
 

Note 12. Commitments 

The University has entered into various leases for automobiles and equipment, accounted for as 
operating leases. Rental expense for the years ended June 30, 2013 and 2012 totaled approximately 
$28,500 and $67,000, respectively. Future minimum rental payments are as follows: 2014 $15,000; 2015 
$11,000 and 2016 $11,000. 
 
The University has entered into five construction related contracts with contractors totaling approximately 
$7,500,000 for construction projects on campus. As of June 30, 2013, approximately $5,200,000 of 
construction costs has been incurred on the contracts.  
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Note 13. Current Accounting Developments 

In October 2012, the FASB issued guidance which requires a not-for-profit entity to classify cash receipts 
from the sale of donated financial assets consistently with cash donations received in the statement of 
cash flows if those cash receipts were from the sale of donated financial assets that upon receipt were 
directed without any not-for-profit entity-imposed limitations for sale and were converted nearly 
immediately into cash. Accordingly, the cash receipts from the sale of those financial assets should be 
classified as cash inflows from operating activities, unless the donor restricted the use of the contributed 
resources to long-term purposes, in which case those cash receipts should be classified as cash flows 
from financing activities. Otherwise, cash receipts from the sale of donated financial assets should be 
classified as cash flows from investing activities. This guidance is effective prospectively for fiscal years 
and interim periods within those years, beginning after June 15, 2013. The adoption of this guidance will 
change how the University currently classifies cash receipts from the sale of certain donated financial 
assets. The University is currently evaluating the impact of this amendment on the financial statements. 
 
 


